ANALYSIS

Highways and Roads Infrastructure: 

· Modernisation of Indian highways will require investment of over US$ 75 billion by 2015.
· Over US$50-60 billion investment is required over next 5 years to improve Road infrastructure.

According to Planning Commission, the road freight industry will be growing at a compound annual growth rate (CAGR) of 9.9 per cent from 2007-08 to 2007-12. A target of 1,231 billion tonne km (BTK) has been put on road freight volumes for 2011-12.

Indian roadways is among the eight infrastructure sectors expected to draw more than US$ 337.49 billion investment in India between 2007-12. CRISIL report forecasts that during the specified period, Indian roadways is likely to grow at an amazing 100 per cent.

Indian road network has emerged as the second largest road network in the world with a total network of 3.3 million km comprising national highways (65,569 km.), State highways (128,000 km.) and a wide network of district and rural roads. The US tops the list with a road network of 6.4 million km. Currently, China has a road network of over 1.8 million km only. Out of the 3.38 million Kms of Indian road network, only 47% of the roads are paved. Roads occupy a crucial position in the transportation matrix of India as they carry nearly 65 per cent of freight and 85 per cent of passenger traffic. 

Road development is recognized as essential to sustain India’s economic growth. Road development is a priority sector and the ongoing focus on the highway infrastructure development is targeted to projected annual growth of 12-15% for passenger traffic and 15-18% for cargo traffic. The project has been attracting huge Direct Foreign Investment (FDI).

Target for 2012

· National Highways:  Six-laning 6,500 km of Golden Quadrilateral and selected National Highways, Four-laning 6,736 km on North-South and East-West Corridors, Four-laning 12,109 km of National Highways, Widening 20,000 km of National Highways to two lanes, Developing 1000 km of Expressways, Constructing 8,737 km of roads, including  3,846 km of National Highways, in the North East.

· Constructing 1, 65,244 km of new rural roads, and renewing and upgrading existing 1, 92,464 km covering 78,304 rural habitations. Apart from that, 73 border roads have to be completed by 2012.

However, the pace of progress for constructing roads and highways is still slow and the target date can only be met by way of adequate coordination between the concerned nodal agencies.

NEWS

Highest Number of National Highways Constructed during 2009-10 (25/08/10)
This Ministry of Road Transport and Highways has constructed the highest length of National Highways in 2009-10 since the inception of NHDP. It has completed 5010 km at the rate of 13.81km per day. Giving details about the length of National Highways constructed during the last 10 years in Rajya Sabha today, the Minister of State for Road Transport and Highways, Shri R.P.N Singh informed the House that since 2000-01 (to 2009-10), 30,412 km of National Highway have been constructed with the maximum length being constructed in the last financial year. While in 2008-09, 4490 km (12.31 km per day) of National Highway was constructed, the same was 3683 km in 2007-08, 2386 km in 2006-07 and 3778 km in 2004-05.

He also informed that the Ministry gives priority for development of roads in the North East region, Bihar, Chhattisgarh and Jharkhand along with other parts of the country. The Government has taken up Special Accelerated Road Development Programme for North East (SARDP-NE) to upgrade NHs connecting State Capitals to 2/4 lane and to provide connectivity of all District Headquarter towns of North East region (NER) by at least 2-lane NH, State road & General Staff (GS) road. 
Corporate News

· The Anil Dhirubhai Ambani (ADA) Group-promoted Reliance Infrastructure is aiming at a near five-fold increase in its roads portfolio to US$ 4.54 billion by 2012 from the US$ 950.78 million.

· GMR Highways, the road construction division of Bangalore-based infrastructure major GMR Infrastructure Ltd, is looking at an investment of US$ 423.12 million in the next two-three years to develop various road projects in the country.

· IVRCL Infrastructure & Projects Ltd has received a road project in Madhya Pradesh worth US$ 335.71 million from the National Highways Authority of India.
Whopping $41 bn Pvt money to pave India roads (11/9/10)
India's highways development project, the largest public private partnership programme in the world, is likely to attract a whopping investment of USD 41 billion, including FDI, from private sector, Highways Minister Mr. Kamal Nath said. 

"Over the next few years, of the total projected investment size of USD 70 billion (Rs 3.09 lakh crore), the likely investments from private sector including FDI (foreign direct investment) will be about USD 41 billion (Rs 1.81 lakh crore)," Mr. Nath told investors from Australia. 

The Road Ministry has unveiled an ambitious programme to construct 35,000 km of roads by March 2014 and has called for foreign investment to meet the financial requirements. 

The Highways Ministry is keen to implement mega projects, each with a length of about 500 km and a total project cost of USD 500 million, he said. 

"With our straightforward FDI regime, these should interest international players looking for sizeable investments," said Mr. Nath. 

His announcements come in the wake of India raising cap on foreign institutional investors (FIIs) investment by USD 5 billion in government and corporate bonds each. Besides, the government allowed FIIs to invest additional USD 5 billion in bonds issued by companies engaged in infrastructure sector. 

The government's determination to bridge the infrastructure deficit provides an immense opportunity to international financial institutions and infrastructure companies to participate in the National Highways Development Project (NHDP), he said. 

Inviting Australian investors to participate in the highways sector, at a programme at Australian High Commission, Mr. Nath said, "...as two large democracies... India and Australia share a special bond. I am hopeful that this bond will make rapid inroads into the roads and highways sector in India." 

Major Australian players have already evinced interest in partnering with the government for infrastructure development while leading contractor and project developer Leighton Group has already announced plans of over USD 300 million (Rs 1,500 crore) in road sector. 

The UPA government has plans to build 20 km of national highways a day to increase its network significantly and has launched the NHDP, the largest such programme on PPP mode. 

Sixty per cent of the highways under PPP will be built on build, operate and transfer pattern.  
Foreign Investors to Fund 30% of India’s Road Projects (27.9.10)

Foreign investors are likely to fund up to 30 per cent of India's $18 billion road projects in the current fiscal year, a top official at the National Highways Authority of India (NHAI).


Mr. J.N. Singh, Member Finance NHAI, said Asian and European companies were participating as minority stakeholders in road projects and the appetite was good.

NHAI, which builds, maintains and manages highways, has awarded contracts to build 3,000 kms of road between April and August and looks to award another 6,000 kms before the fiscal year ends next March, he told in an interview for the Reuters India Investment Summit.

"Companies from Spain, the UK, Italy, Saudi Arabia, China, Russia and Malaysia are actively participating in the BOT mode of the national highway development programme," Mr. Singh said, referring to Build-Operate-Transfer partnership models.
The government has announced a series of measures to boost funding for infrastructure. Last week, New Delhi lifted the cap on foreign investment in the debt market to address the long-term capital requirements for the sector.

The move comes on the heels of a plan to set up an $11 billion debt fund by next year. There is also a proposal to allow India's top state-run infrastructure finance company, IIFCL, to guarantee all infrastructure bonds, helping generate long-term funds for the sector.

"The policy changes made by the government have been quite good and are likely to have a positive impact," Mr. Singh said.

He also said NHAI plans to raise up to 55 billion rupees ($1.2 billion) this year via tax-free and taxable bonds, adding the firm also has plans to tap overseas debt market in the next fiscal year.

Officials have said bureaucratic and regulatory hassles keep foreigners from jumping into the fray on their own, and tend to look for joint venture partners.

India is currently building 13 kms of roads a day against a stated target of 20 kms. Singh attributed the delay to a slow bidding process in the past and said the target could be achieved by 2012.

"It takes at least two years to complete road projects after the actual construction work begins. If you had awarded fewer projects earlier, how could you achieve the desired results today?"

India's infrastructure deficit acts as a brake on the economy and is seen a drag on achieving a growth pace similar to China's double-digit economic expansion. Poor infrastructure is also partly responsible for high inflation.

A Planning Commission report showed the country missed its target for power sector and road additions in the last fiscal year.
Approval for the Project of 4/6 Laning of Panvel-Indapur Section of NH-17 in Maharashtra under NHDP Phase III     (5/10/10)
The Cabinet Committee on Infrastructure (CCI) approved the implementation of the sub-project for the development of four laning of the 84 Km. long Panvel-Indapur Section of NH-17 in the State of Maharashtra under NHDP Phase III in BOT (Toll) mode of delivery on Design, Build, Finance, Operate & Transfer (DBFOT) basis. Apart from the four/six laning, flyovers, vehicular underpasses, pedestrian underpasses, service roads, highway traffic management systems and other road safety measures will be provided in these sections.


The total project cost is estimated at Rs.942.70 crore(excluding LA, R&R and pre-construction cost of Rs.425.40 crore) under DBFOT pattern and cost including LA, R&R and pre-construction cost is Rs.1368.10 crore. The concession period is 21 years including a construction period of 910 days. 


The implementation of the project will reduce the time and cost of travel for traffic plying between Panvel-Indapur section in the Raigarh district of the State. It will also add to the development of tourism in the State. 

BACKGROUND:

In March 2005, the Cabinet gave approval for four/six laning of 4000 km. of National Highways under NHDP Phase IIIA on BOT basis. Subsequently, approval for additional stretches for implementation of four laning was granted in May 2006, October 2006 and April 2007, for upgradation under NHDP Phase IIIA and IIIB. Total tentative length of 12109 km is to be done at an estimated cost of Rs.80,626 crore. The aforesaid stretch is a part of the approved stretches. 

Approval for the Project of Two Lane of Aligarh-Kanpur Section of NH-91 in Uttar Pradesh under NHDP Phase IVA

The Cabinet Committee on Infrastructure (CCI) approved the implementation of the Project of Two Laning with paved shoulder of Aligarh-Kanpur Section of NH-91 from 140.100 Km. to 418.162 km. in the State of Uttar Pradesh under NHDP Phase IVA on Design, Build, Finance, Operate & Transfer (DBFOT) basis in (Toll) mode.

The total project cost is estimated at Rs.734.51 crore including Land Acquisition, Rehabilitation & Resettlement and other pre-construction cost of Rs.11.26 crore. The concession period is 12 years including a construction period of 540 days. 

The project will expedite the improvement of infrastructure in the State of Uttar Pradesh. The project road runs between Aligarh and Kanpur and also cover Hathras, Etah and Mainpuri Districts. It will facilitate in reducing the time and cost of travel for traffic plying between Aligarh and Kanpur. 

BACKGROUND: 

The Government has undertaken development of selected existing 5000 km. single / intermediate / two lane National Highways to Two-laned Highways with paved shoulders on BOT (Toll) and BOT (Annuity) basis under NHDP Phase IV-A. The aforesaid stretch is from the list of stretches identified for the development under NHDP Phase IV-A. 

Karnataka New Road Policy (4/10/10)
A new road policy and with it a toll policy to levy a fee on the users of State highways is in the offing. The State Government is also considering upgrading roads with private sector participation.

The toll has not been finalised, although sources in the State Secretariat told The Hindu that it would be much lower than that charged by the National Highways Authority of India. Initial indications are that it will be on an average around 20 paise per km for a four-wheeler, and marginally higher for transport vehicles.

The State Cabinet, which will meet in Gulbarga on Monday, is expected to approve this important policy. It will be the first time that the State Government will be levying such a toll for use of State highways.

This proposal was first considered when the nearly 135 km State highway connecting Bangalore with Mysore was upgraded to standards prescribed by the Indian Road Congress about four years ago.

Principal Secretary, Public Works, V. Umesh has prepared an elaborate plan for upgrading all the State highways over the next 10 years (Road Vision–2020).

Under this programme, 3,250 km of State highways and major district roads will be taken up for improvements every year. Around Rs. 1 crore will be spent for upgrading one km of the State highways and all roads will be of a minimum of two-lane.

The toll collected will go to the creation of a Karnataka Road Fund to be used for maintenance of State highways.

The total length of the State highways and major district roads in Karnataka now is around 72,000 km. Of this, nearly 50,000 km are likely to be upgraded with the support of the World Bank and the Asian Development Bank.

The State Government has already created two special purpose vehicles — the Karnataka Road Development Corporation Limited and the Karnataka State Highways Improvement Project — for improving the State highways.

Under KSHIP-1, 2,340 km have been upgraded at a total cost of nearly Rs. 2,300 crore and under KSHIP-2 around 1,500 km of highways are to be upgraded at a cost of Rs. 2,000 crore.

Delhi Panipat in 45-60 Minutes by High Speed Train 
Chandigarh: India's first high speed train project proposes to connect Panipat with Delhi in 45 minutes to one hour with trains running at 200 KMPH.  The trains would run at an interval of 10 minutes. 

Haryana Government finalized the alignment for the Regional Rapid Transit System (RRTS) on Delhi-Sonipat-Panipat corridor at a meeting held here today under the chairmanship of Chief Minister Bhupinder Singh Hooda. 

An official spokesman said Delhi Integrated Multi-Modal Transit System Limited (DIMTS) gave a presentation to Hooda regarding the Regional Rapid Transit System (RRTS) on Delhi-Sonipat-Panipat Corridor. 

It would benefit the people of Delhi, Panipat, Samalkha, Gannaur and Sonipat in a big way and also adjoining townships and villages, the spokesman said adding it would have stations at Panipat city, Samalkha, Gannaur, Murthal, Rai, Kundli, Narela, Mukarba Chowk Badli and Kashmiri Gate. 

He said the National Capital Region Planning Board had assigned the DIMTS to conduct a survey. The DIMTS has proposed train connectivity from IOCL complex Panipat to Kashmiri Gate, Delhi. 

It would be an elevated and dedicated train corridor of 103.5 kilometre for the high speed connectivity which is likely to connect Delhi and Panipat in 45 minutes nonstop and maximum of 60 minutes with stops. The train would have an average speed of 200 kilometre per hour. 

India, China to work towards MoU on Road Transport, Highways
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India, China to work towards MoU on Road Transport, Highways

16/9/10)
India and China have agreed to work towards signing a memorandum of understanding (MoU) in the areas of Road Transport and Highways.

Under the MoU, both sides will seek to enhance cooperation in highway construction, exchange of technology and investments in the sector.

This was agreed at a meeting between Union Minister for Road Transport & Highways Kamal Nath and Chinese Transport Minister Li Shenglin in Beijing on Wednesday.

Mr Nath told the Chinese minister that India had embarked on a massive national nighway development programme under which it proposed to construct 7000 km of highways every year over the next few years. 

He said this programme offered huge opportunities to Chinese construction companies and financial institutions to enhance their engagement with India. He also said that the preferred mode of highway development in India is public-private partnership.

Mr Nath said 60 per cent of the national highways would be developed under the BOT (toll) mode, while another 25 per cent would be taken up on BOT (annuity). Already several Chinese companies are participating in the National Highway Development Programme (NHDP) of India, he said.

Mr Li said China had, over the past decade, made rapid progress in the infrastructure sector, particularly highway development. He said that, currently, around 35,000 km of highways were under construction in China, of which 10,000 km were likely to be completed this year.

Earlier in the day Mr Nath met Mr Lou Jiwei, Chairman, China Investment Corporation (CIC) and Mr Dai Xianglong, Chairman of National Social Security Fund (NSSF) and sensitised them to the opportunities for investment in the highways sector in India.

Mr Dai mooted the idea of the setting up an India-China Highways Investment Forum for investors, developers and construction companies which will provide a platform for the policy-makers, financial experts and business leaders to work closely towards enhancing project specific investment flows for mutual benefit. While CIC is a sovereign wealth fund that manages funds worth $ 200 billion, NSSF have a total asset base of RMB 776 billion. 

India inks pact with UK for highways development, road safety (30/9/10)

India has inked a pact with the UK for greater cooperation in highways development, consultancy and road safety, the government on Thursday said.

The memorandum of understanding (MoU) was signed by road transport and highways minister Kamal Nath and his British counterpart Philip Hammond, secretary of state, Department of Transport of the United Kingdom.

“As part of the MoU , both the countries would engage in consultations and will exchange information and best practices in the areas of motor vehicle testing, driver training and delivering and maintaining of highway networks,” an official statement said.

The MoU will enable greater government to government cooperation helping India gain from the best practices and experiences of UK in the field, Nath said.

By the end of March 2011, 22,000 km of work will be in progress in India, he told investors.

Financial closures of the awarded projects have either been achieved or is in the advanced stages of achievement, he said. Nath also held a meeting with members of British India Roads Group (BIRG).

The group expressed keen interest in participating in India’s National Highway Development Programme and suggested ways for bringing about changes in the areas of financing, procurement, concession, engineering design, construction and operation & maintenance, the statement said.

India will also sign a pact with China and a draft for cooperation in technology, project management, design and engineering etc is ready, the government had said earlier.

Chinese investment is likely to treble after the MoU. At present Chinese companies are constructing six road projects at a cost of about Rs2478.32 crore. India has set a target of constructing 35,000 km of highways by 2014.

Punj Lloyd signs partnership with Nuvia (29.9.10)

Nuvia India Pvt Ltd., a French major providing engineering and technical support for the nuclear power sector, has entered into a partnering agreement with PL Engineering Limited to offer nuclear engineering and support services. PL Engineering is a Punj Lloyd Group Company that provides a full spectrum of design and engineering services in plant, product, infrastructure and nuclear sectors.

The partnering agreement will lead to the creation of a new joint venture company to deliver quality nuclear engineering and operational support services to the global market. The JV will focus initially on providing services to the growing Indian Nuclear sector and will later look at the global market.

Speaking on the agreement, Jerome Stubler, Chairman, Nuvia Group said, "We have over five decades of experience in supporting nuclear power plants and their infrastructure globally. We intend to play our part in India’s nuclear expansion programme and are delighted to have entered into a partnership with the Punj Lloyd Group to leverage the existing opportunities in the Indian nuclear sector. This is an important milestone in the developments we have planned for Nuvia India."

Given the emphasis on accelerating the civil nuclear power program in India and the political encouragement on international collaboration, Nuvia has committed itself to establish a significant base in India in collaboration with the Punj Lloyd Group to offer its engineering and technical support services and range of specialist products to the global nuclear market.
Speaking on the agreement, Atul Punj, Chairman, Punj Lloyd Group said,

PL Engineering has made a strategic decision to enter the nuclear supply chain following the acceleration of the Indian nuclear programme with the introduction of new international reactor vendors. The skill sets and experience in working in highly regulated market sectors such as oil and gas are readily transferable to the emerging nuclear sector.
This JV will bring the Indian know how and resources together with global nuclear skills and experience which will introduce a new dimension to the supply chain. This in turn will address the complex resource demands of the planned nuclear new build and refurbishment programmes.

_1348391379.unknown

