AAI has planned a heavy investment of USD 3.07 billion over the next five years. Out of it 43 per cent will be for the three metro airports in Kolkata, Chennai and Trivandrum. The rest will be invested in upgrading other non-metro airports and in the modernization of the existing aeronautical facilities. 

· Passenger traffic is projected to grow at a CAGR of over 15% in the next 5 years. It is estimated that the data will cross 100 million passengers per annum by 2010 

· Cargo traffic to grow at over 20% per annum. over the next five years, crossing 3.3 million tonnes by 2010 

· Major investments planned in new airports and up gradation of existing airports 

· 100% FDI is permissible for existing airports; FIPB approval required for FDI beyond 74%. 

· 100% FDI under automatic route is permissible for greenfield airports. 

· 49% FDI is permissible in domestic airlines under the automatic route, but not by foreign airline companies. 

· 100% equity ownership by Non Resident Indians (NRIs) is permitted. 

· AAI Act amended to provide legal framework for airport privatization. 

· 100% tax exemption for airport projects for a period of 10 years. 

· ‘Open Sky’ Policy of the Government and rapid air traffic growth have resulted in the entry of several new privately owned airlines and increased frequency/flights for international airlines. 

Passengers Traffic

Passengers carried by domestic airlines from Jan-Aug, 2010 were 339.09 lakhs as against 284.24 lakhs in the corresponding period of year 2009, thereby registering a growth of + 19.3%. According to estimates, by 2020,  the number of air passengers in India is expected to reach at 400 million.

The international passenger traffic has registered an increase of 12.4 per cent during July 2010 as compared to passenger traffic handled in July 2009. The highest growth have seen in Kolkata, Delhi, Mumbai, Goa, Trivandum, Pune, Amritsar and Lucknow.

Future Trends

Considering the forecasts made by different organisation and taking a reasonably pragmatic view, the expected traffic scenario upto the year 2010-11 has been projected by the Foundation for Aviation and Sustainable Tourism. These projects have been extended upto the year 2016-17 by AAI. 

Projected Domestic Traffic Upto 2016-2017

	Year
	Domestic Passengers (In lakhs)
	Percent increase
	International Passengers 
(In lakhs)
	Percent increase

	1996-97 (Actual)
	120.00
	*10.5%
	108.90
	*7.0%

	1997-1998
	132.60
	
	116.52
	

	1998-1999 
	146.52 
	
	124.68 
	

	1999-2000 
	161.97 
	
	133.41 
	

	2000-2001 
	175.67 
	
	141.41 
	

	2001-2002 
	190.60 
	*8.5% 
	149.90 
	*6.0% 

	2002-2003 
	206.80 
	
	158.89 
	

	2003-2004 
	224.38 
	
	168.42 
	

	2004-2005 
	243.45 
	
	178.53 
	

	2005-2006 
	250.50 
	*7.0% 
	188.35 
	*5.5% 

	2006-2007 
	278.73 
	
	198.71 
	

	2007-2008 
	298.24 
	
	209.64 
	

	2008-2009 
	319.12 
	
	221.64 
	

	2009-2010 
	341.46 
	
	233.33 
	

	2010-2011 
	365.36 
	
	246.16 
	

	2011-2012 
	390.93 
	
	259.70 
	

	2012-2013 
	414.39 
	*6.0% 
	272.43 
	**4.9% 

	2013-2014 
	439.25 
	
	285.78 
	

	2014-2015 
	465.61 
	
	299.78 
	

	2015-2016 
	493.54 
	
	314.47 
	

	2016-2017 
	523.16 
	
	329.88 
	


Forecast from 2012-2017 is taken at the rate of 6% based on a report of AAI. 

Projections have been made on a liberal scale for the purpose of future planning of aircraft and airport infrastructure capacity in the country. 

During the next twenty years, there is a quantum jump in the projected traffic - four times in passenger and six times in cargo traffic. It will, therefore, be necessary to take a host of measures so that the ground infrastructure keeps pace with the growth of traffic. 

ICAO forecasts predict worldwide growth in air traffic at 5% a year or doubling in the volume of traffic once in 14 years. The Asia Pacific region is set for higher than average growth. According to an AUTC study, it might account for more than 50% of the world air traffic by the year 2010. It is imperative that our procedures improve and facilities grow to match the increase in volume of traffic. 

It is expected that adequate capacity will be deployed by the operators to meet the growth cargo traffic requirements in the years to come. Capacity induction in this sector is expected to be determined by market forces. The only aspect which needs to be planned and developed is the infrastructural facilities at the airports to handle various types of cargo traffic with efficiency and speed.

